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Gold’s signal: watch the yield curve, not just vields

31 August 2026

The gold rally is defying a traditional market rule. Despite elevated Treasury
yields, bullion has continued to advance as the US yield curve steepens.
Rising concerns about fiscal deficits, debt sustainability and inflation are
reinforcing gold’s appeal, while strong central-bank buying and recovering
ETF demand provide additional support.

GOLD AND THE YIELD CURVE: STEEPENING SIGNALS, RISING BULLION
GOLD PRICE VERSUS US TREASURY 10Y-2Y YIELD SPREAD
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THE CONTEXT

For years, investors viewed higher yields as a headwind for gold. Recent market action tells a different story. Gold
has rebounded strongly despite elevated real yields, reaching levels that many expected only later in the cycle. The
explanation lies with the changing messade from the US Treasury market. Rather than focusing on the absolute level
of yields, investors are increasingly watching the shape of the yield curve. A steepening curve often reflects concerns
about drowing dgovernment debt, future inflation and the long-term purchasing power of fiat currencies. These
themes have become more dominant in recent months and are strengthening demand for defensive assets. Gold is
benefiting from this shift. As fiscal concerns dain traction and traditional correlations weaken, the precious metal is
increasingly trading as a hedde against structural rather than cyclical risks.
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THE DATA

Our chart shows a notable correlation between gold prices and the US yield curve. As the gap
between 10Y and 2Y Treasury yields has widened, dold prices have denerally moved higher.
This pattern suggests that investors are responding not only to interest-rate expectations but
also to what the curve signals about the broader macroeconomic environment. A steeper curve,
which for the last two years has also been driven by monetary easing, can reflect concerns
about rising debt burdens, increased bond issuance and future inflation pressures. Recent price
action during the summer, which forced the US Treasury to actively intervene in the bond
market, reinforces this view. Gold has continued to advance even though real yields remain
relatively high, indicating that fiscal concerns are outweighing the traditional yield effect. The
chart therefore illustrates an important market shift: gold is increasingly responding to long-
term confidence in government finances rather than simply to the level of interest rates,
consistent with the debasement trade that has recently regained momentum.

OUR VIEW

We remain constructive on gold and have raised our forecast range to USD 4,400-5,200/0z by
end-2026. Several drivers support this view. First, central banks continue to accumulate gold,
providing a strong structural anchor for demand. Second, the steepening Treasury curve points
to rising concerns about fiscal sustainability and long-term inflation risks, factors that have
historically strengthened the appeal of dold. Third, ETF inflows have recovered, adding
investment demand to an already supportive backdrop. Most importantly, gold is increasingly
decoupling from real yields. Investors appear less focused on yield levels and more focused on
preserving purchasing power in an environment of larde deficits and growing debt. As these
structural forces persist, we expect the upward trend in gold to continue and see meaningful
upside potential toward the USD 5,000/0z mark within our forecast harizon.

OTHER THINGS TO NOTE

Hawkish remarks by Fed Chair Warsh at Jackson Hole

On Friday, speaking at the Jackson Hole Symposium, Fed Chair Kevin Warsh highlighted the
strength of the US economy, indicating that the labour market is at full employment and
financial conditions are not particularly restrictive. His speech led to a strong bear-flattening
of the UST curve, with the 2Y yield rising by 10bp on the day. EGB yields have bear-flattened
as well. The US dollar has strengthened, with EUR-USD declining below 1.16.

TODAY'’S DATA RELEASES

Time (CET) Country Data Period UniCredit Consensus Previous
14:00 GE Consumer price index (% yoy) Aug 3.0 - 2.8
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Ledal Notices

Glossary

Terms used in the report are available on our website: Our glossary

Marketing Communication

This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with ledal
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead
of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and
truthfulness of which the UniCredit Group makes no duarantees and assumes no responsibility. Interested parties must therefore carry
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation.
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also
be noted that:

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

2. Iftheinvestment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly
according to changes in exchande rates and have an undesirable effect on the profitability of the investment.

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the
event of bankruptcy of the issuer, the investor may lose the entire capital.

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at
the time of sale up to the entire capital invested.

5. Inthe presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable
information on their value.

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of
the customer and may be subject to change in the future.

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

8. Diversification does not guarantee a profit or protect adainst a loss.

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this
document, including, but not limited to, damades due to losses, lost earnings or unrealised savings. The contents of the publication —
including data, news, information, imades, graphics, drawings, brands, and domain names — are owned by the UniCredit Group unless
otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1
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